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1. How does your jurisdiction compare internationally as a destination for inward investment?

Over the past 20 years Angola has been one of the countries in Africa where foreign companies/individuals have invested more. The
first large investments were in the oil and gas sector (oil companies and related services' providers) due to the huge reserves of oil and
gas in the country. In more recent years, however, major investments have been made in infrastructure, construction, agriculture and
hotels. Additionally, several international banks and financial institutions have set up local branches, providing the country with a more
developed banking system, which is fundamental to supporting the financing requirements of local and international investors.

However, more recently there has been a substantial decrease of foreign investment, most notably during 2014, due to exchange
control regulations and requests that foreign investors must, among other things, invest at least US$1 million in Angola to have access
to special tax benefits. There are also difficulties in accessing foreign currency (in particular US dollars).



Measures to promote new investments were adopted by Angolan local authorities in 2015 through Law No. 14/2015 of 11 August 2015.
These include the reduction of the minimum share capital to proceed with a foreign investment and an easier system to repatriate funds
and pay profits and dividends.

 

2. What types of companies are attracting foreign investment into your jurisdiction and what are the most active sectors?

The most active sectors in Angola are the oil, construction and banking sectors.

 

3. What will be the main factors affecting the market and how do you expect the market to develop?

The main factors affecting the market are (see Question 1):

Difficulties in approving foreign investment projects (delays and bureaucracy of the whole process).

Very demanding exchange control regulations, which involve a very complex system (involving commercial banks and the central
bank), necessary to get an authorisation to export any funds from Angola.

Difficulties in making payments outside Angola to foreign suppliers, especially in US dollars. The Angolan banking system has a lack
of US dollars, which makes it very difficult to get this currency to make payments abroad.

Difficulties in exporting dividends or profits (see Question 15).

The legal system, which clearly promotes the interest of local citizens and companies.

  

Legal system

4. Please briefly outline the government and legal system.

Angola adopted a civil law legal system, most of which is based on Portuguese laws and regulations.

The Constitution of Angola (Constitution) foresees a multi-party democracy with a clear separation between the state and any type of
religion.

The Constitution also foresees a clear separation between the most important political institutions, which are:

The President of the Republic, who has executive powers and acts as leader of the government.

The Parliament (Assembleia Nacional), which has legislative powers.

The Constitutional Court.

The courts (Civil, Criminal and Administrative Courts), which are independent.

 

5. What are the key laws and regulatory authorities governing foreign investment in your jurisdiction?

The most important law applicable to foreign investment in Angola is the Law No. 14/2015 of 11 August 2015 (New Angolan Private
Investment Law). The relevant authority for this sector is the Angolan Agency for the Promotion of Investment and Export.

The Central Bank of Angola also has an important role in all matters related to foreign investment, as it must approve the importation
and exportation of any funds independently of the currency.

 

6. What international treaty organisations and/or economic, customs or monetary unions or free-trade areas is your
jurisdiction a member of?



Angola is a member of the World Trade Organization (WTO) and has signed the following treaties:

African Free e Trade Zone.

Cape Town Convention on International Interests in Mobile Equipment.

International Coffee Agreement .

Constitutive Act of the African Union.

Multilateral Investment Guarantee Agency .

Paris Convention for the Protection of Industrial Property.

 

7. What other international agreements apply to foreign investment?

As Angola is a member of the World Trade Organization (WTO), the following various agreements signed by WTO are applicable in the
Angolan territory::

General Agreement on Tariffs and Trade.

General Agreement on Trade in Services .

Technical Barriers to Trade Agreement .

Sanitary and Phytosanitary Measures .

Agreement on Trade-Related Investment Measures .

Agreement on Trade-Related Aspects of Intellectual Property Rights .

Angola has not signed any bilateral investment treaties or double tax treaties.

  

Investor individuals

8. Are there any visas, permits or other requirements for foreign individuals entering your jurisdiction for business
purposes?

There are several types of visas in Angola, according to the purpose of the stay in the country. However, the most relevant types of
visas for foreign investors are the:

Ordinary visa, which allows entry for business prospecting reasons.

Privileged visa, which is granted to investors or agents/attorneys of the investor.

 

9. Are there any visa waivers or fast-track procedures available for foreign individuals entering your jurisdiction as
investors?

As a general rule, there are no visa waivers or fast-track procedures available for foreign individuals entering Angola as investors.
However, the Legal Regime of Foreigners in the Republic of Angola (Law No. 2/2007) foresees the possibility of issuing an ordinary visa
for prospecting business (Article 46, Law No. 2/2007).

 

10. What are the circumstances under which an individual becomes liable to pay tax in your jurisdiction? Can individuals
be liable for tax on foreign-source income?



Under the tax laws and regulations, individuals are liable to pay taxes if they are resident in Angola. Residents pay tax on their
worldwide income, whether it comes from industrial or commercial activities.

Non-resident natural persons are taxed only on income obtained in Angola.

  

Investment restrictions

11. Are there any restrictions on foreign ownership and investment in specific industry sectors? Do any formalities, permit
or notification requirements apply?

It is mandatory for sectors like oil and gas (exploitation) to involve an Angolan company or individual. The Angolan company or
individual must hold at least 51% of the share capital. In addition, Law No. 14/2015 of 11 August 2015 establishes that foreign investors
that intend to invest in certain economic sectors (such as energy and water, tourism, public transportation, IT, among others) must enter
into a partnership with Angolan citizens or companies, which mustl attribute, at least, 35% of the share capital or effective participation
in the management to the Angolan partners.

Employers are subject to the "Angolanisation" policy according to which Angolan citizens should be preferably hired over foreign
citizens. Angolan law expressly states that employers can only employ non-resident foreign employees if their staff (when of more than
five employees) is composed of at least 70% Angolan employees.

 

12. Does the government retain and exercise control over certain industry sectors? If so how?

The government retains and exercises control over certain sectors, such as oil and gas, and mining. Depending on the sector, the
government has a share of at least 51%.

For example, oil and gas activity is controlled (by different mechanisms) through the Angolan State Oil Company (Sonangol).
Investment in the oil and gas business requires a minimum share of 51% to be held by Angolan citizens or companies. Sonangol takes
this share in exploration of oil and gas and state mining company ENDIAMA EP takes charge for the mining exploration issues in
Angola.

 

13. Are there restrictions on foreign ownership or occupation of real estate? Do any formalities, permit or notification
requirements apply?

The process of acquiring land in Angola is slow and complex, as the land is viewed as original property of the state. There are many
restrictions, for example, the documentation required and the bureaucracy. Because of this it is more common to acquire surface rights,
which are a more limited property right but the process is less complex.

 

14. Are there any minimum capital requirements for foreign investment?

The Law No. 14/2015 of 11 August 2015 removed the legal requirement for foreign investors to invest at least US$1 million to get the
necessary approval and authorisation for future expatriation of funds. There are currently no minimum capital requirements for foreign
investments. However, to be eligible for the special tax benefits under the new investment regime, investors must have a minimum
capital of US$1 million.

 

15. Are there any exchange control or currency regulations? Are there any restrictions on the remittance of profits abroad?

The Central Bank of Angola (BNA) is the authority responsible for currency operations. Whether profits can be remitted abroad depends
on:

The investor having a foreign investment project duly approved by the Angolan Agency for the Promotion of Investment and Export
and the BNA.

The existence of foreign currency in the Angolan commercial banks.



The instructions of the BNA, as to whether the commercial banks will (or will not) make the necessary amounts in US dollars
available.

Currently, the remission of capital to foreign territories is under the control of the BNA, which has created increasing difficulties to the
transfer of funds to foreign territories. The lack of international currency (in particular US dollars), makes it difficult to get the amounts to
be paid outside Angola.

However, Law No. 14/2015 of 11 August 2015:

Allows for the repatriation of dividends, capital gains, compensations and royalties without a mandatory waiting period of three
years. To repatriate any of these, the applicant must:

prove the implementation and execution of the project; and

have an authorisation of the BNA to expatriate such amounts.

Removes several obstacles that were set by the previous regulation. Obstacles include the requirement to:

wait at least three years before repatriate such amounts; and

invest at least US$1 million in an investment project.

  

Imports

16. Are there any restrictions on the importation of commercial goods?

There are several restrictions regarding the importation of commercial goods and services, mostly regarding foreign exchange and
customs.

There is currently public discussion regarding a new law that imposes quantitative restrictions on the importation of goods, for example,
requiring that a certain percentage of the goods must be produced by local companies.

 

17. What import duties apply to commercial goods?

A general tax rate of 10% applies on goods and services (Imposto de Consumo).

 

18. Are the safety regulations and standards applicable to commercial goods in your jurisdiction compatible with other
standards that are recognised internationally?

Angola is a part of the World Trade Organization (WTO), which means that the Agreement on Technical Barriers to Trade is applicable
in its territory (see Question 6). Therefore, local technical and standard regulations are compatible with these international standards.
However, some of the local technical regulations are not fully compatible with the international standards and may create unnecessary
barriers to trade.

Angola is also part of the Southern African Development Community, which is a free-trade area among African countries.

 

19. Are there any similar or equivalent restrictions on providing services into another jurisdiction?

When providing services in another jurisdiction, Angolan companies, are subject to that jurisdiction's laws and regulations. The
restrictions that the Angolan law imposes to Angolan companies operating abroad are mainly related to:

Tax issues (that is, companies incorporated in Angola pay taxes over all the income they make, regardless of the place where the
income comes from).



Capital import. Under Angolan exchange legislation, it is necessary to obtain a capital import license to be able to move funds to
Angola from abroad.

  

Structuring and tax

20. How is foreign investment into your jurisdiction typically structured? What forms of legal vehicle are attractive to

foreign investors?

Foreign investment is regulated by Law No. 14/2015 of 11 August 2015. There is no minimum value applicable to an investment project.
Investment projects are subject to approval by the Angolan Agency for the Promotion of Investment and Export (with the exception of
investments in oil and gas and mining extraction activities). Foreign investments in the areas where the Angolan State must have a
specific participation also depend on the authorisation of the correspondent Ministries.

Investments carried under an investment project under these conditions may enjoy certain incentives, like tax benefits (see Question
25) and will, in particular, entitle the investor to repatriate funds to foreign territories (see Question 15).

The most common legal structures are private limited liability companies (Sociedades por Quotas) and public limited liability companies
(Sociedades Anónimas). Usually, major investors adopt the form of a Sociedade Anónima, which has a more complex structure than a
limited liability company (which must have general meetings of shareholders, a board of directors and an audit board).

 

21. What are the circumstances under which a business becomes liable to pay tax in your jurisdiction?

Businesses become liable to pay taxes if they are resident in Angola. A business is considered resident if it has domicile, a registered
office or effective management in the country.

The following corporate income taxes are payable:

Business income tax.

Investment income tax.

Special sector taxation (oil, mining and construction).

 

22. What are the main business tax rates?

The business income tax rate is 35%, subject to a reduced rate of 15% (which exclusively applies to agricultural, forestry and livestock
activities). This tax can be further reduced within the scope of an investment project or as a consequence of a special legislation
passed by the Angolan government for that purpose.

 

23. What is the tax treatment in your jurisdiction of profits from an investee company remitted outside your jurisdiction by

an investor?

See Question 15.

 

24. What transfer pricing and/or thin capitalisation restrictions may apply to investments into your jurisdiction from

elsewhere?

Payments between foreign exchange residents and non-foreign exchange residents are subject to the Central Bank of Angola's control.

  

Incentives



25. What tax incentive or other schemes exist to encourage foreign investment?

Tax incentive areas

Law No. 14/2015 of 11 August 2015 establishes special incentives, which may be granted depending on the area within the country

where the project is implemented. The law divides the country in two different zones, Zone A and Zone B. Since Zone B comprises the

less developed region in Angola, it benefits from more incentives. Zone B includes the following regions:

Cabinda.

Bié.

Cunene.

Huambo.

Cuando Cubango.

Lunda-Norte.

Lunda-Sul.

Moxico.

Zaire.

Bengo.

Cuanza-Norte.

Cuanza-Sul.

Malanje.

Namibe.

Uíje.

Some counties in Benguela and Huíla.

Zone A includes the following regions:

County of Luanda.

The capital of the Counties of Benguela and Huíla.

The Municipality of Lobito.

Industrial tax (corporate income tax)

Profits resulting from a private investment may be eligible for special benefits regarding the nominal rate of industrial tax for a period of

four to ten years, depending on the investment project evaluation made by Angolan authorities. The authorities based the evaluation on

the following criteria:

Jobs for Angolan citizens created by the investment.

The amount of the investment.

The place of the investment. Zone B gives larger benefits than Zone A (see Question 25, Tax incentive areas),



The primary sector''s production.

Production of export goods.

The percentage of Angolan shareholders.

The value added to Angola as a country.

Investment income tax

Among other realties, dividends, interest and royalties are subject to investment income tax.

Companies may benefit from exemption from or reduction in the nominal rate of investment income tax for profits distributed to

stakeholders depending on the investment project evaluation made by Angolan authorities (see Question 25, Industrial tax (corporate

income tax).

Property transfer tax

Companies may benefit from an exemption or reduction in the nominal rate of property transfer tax for the acquisition of land and real

estate connected to the project.

Conditions to benefit from tax incentives

Private investors seeking to benefit from tax incentives should present an investment project that :

Is compliant with Law No. 14/2015 of 11 August 2015 (New Angolan Private Investment Law).

Is approved by the Central Bank of Angola , with a minimum value of US$1 million.

Cumulatively complieswith the following requirements:

fulfils the legal and tax conditions to develop their activity;

is not indebted to the state and social security, and is not in default of any financial arrangements; and

has an organised accounting system and accounts duly certified by an independent auditor.

  

Investment guarantees

26. What legal guarantees exist against expropriation and/or provide for appropriate compensation? What is your
government's track record in this regard?

Law No. 14/2015 of 11 August 2015 outlines a series of guarantees to foreign investors, such as the right to access the Angolan courts

and the right to report illegal activities against such authorities before the Public Ministry.

In cases of expropriation, the Angolan government must provide fair compensation, as determined by law.

 

27. Are there any issues in relation to the enforcement of intellectual property rights?

IP rights are generally protected in Angola. Angola is a signatory party of the Paris Convention for the Protection of Industrial Property

and a member of the World Intellectual Property Organization (WIPO). There is also an Angolan Institute for Industrial Property Rights,

within which all kinds of IP rights are registrable (see Online resources).

 



28. Are there any issues in relation to the gaining and enforcement of judgments and/or arbitral awards?

There is ongoing discussion on whether Angola should sign the UN Convention on the Recognition and Enforcement of Foreign Arbitral

Awards 1958 (New York Convention) regarding the automatic recognition of foreign arbitral decisions. However, at present, Angola is

not a signatory party.

Currently, foreign decisions must be reviewed by Angolan courts.

  

Recent developments and proposals for reform

29. Have there been any significant recent or proposed legal developments affecting investors?

See Questions 16 and 27.

 

30. Are there any planned or on-going treaty negotiations or political developments that could have an impact on your

jurisdiction's bilateral relationships with other nations and/or other economic, customs or monetary unions, free-trade

areas or markets?

There are no planned or ongoing treaty negotiations. However, there is discussion on whether Angola should sign the New York

Convention (see Question 28).

  

Main investment organisations

Angolan Agency for the Promotion of Investment and Export (APIEX)

Main activities. APIEX is the relevant authority for investment in Angola. It is the government agency responsible for

implementing the national policy on private investment, promotion, co-ordination and supervision. Due to its recent incorporation,

APIEX does not yet have its own website.

Online resources

Central Bank of Angola (BNA)

W www.bna.ao

Description. BNA's website is designed to be easily accessible to those who wish to obtain information regarding its main

competences and it has all the official information issued by BNA. It is only available in Portuguese.

Angolan Institute of Industrial Property (Instituto Angolano da Propriedade)

W www.iapi.gov.ao

Description. The Instituto Angolano da Propriedade website has, among other things, information on relevant acts relating to

intellectual property rights.
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